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nuary 17, 1994

57 Lives were lost




'January 17, 1994

$40 Billion in property damage



Half of all damage was residential.

Half of residential damage was
covered by insurance.



Insurance Played A Critical Role In
Northridge Recovery
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40% of the recovery
dollars (Federal, State and
Insurance) that rebuilt
Northridge came from
residential earthquake
insurance.



rthquake insurance
vas broken




1996

Coverage

The Legislature established "Mini
policy” - reducing coverage by 2

Cost o

Insurance rates soared and in
some cases more than doubled

When these measures failed tc

fix the broken market...




CEA Was Established

CALIFORNIA
m EARTHQUAKE
AUTHORITY™

THE STRENGTH
TO REBUILD"



'Publicly Managed

CEA Governing Board
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Privately Financed
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h You're in good hands.
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a Nationwide Insurance® company




| CALIFORNIA
EARTHQUAKE
AUTHORITY™

THE STRENGTH
TO REBUILD®

2014 Claim
Paying

TOd ay Capacity
840,000 Policies

2/3 of policies in California

Largest EQ writer in U.S.

2014
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CALIFORNIA
EARTHQUAKE
AUTHORITY™

THE STRENGTH
TO REBUILD"®

2014 Claim
Paying

TOd ay Capacity

A could pay all covered claims if

thridge x 2 occurred today




The Great California Disconnect

2/3 of U.S.

earthquake risk




The Great California Disconnect

99.7% chance of a
6.7 magnitude or
greater in next 30 years




The Great California Disconnect

More than 90% of
California homes have
no earthquake insurance




Insurance protection has fallen
dramatically over the last two decades

Northridge Take-Up Rate
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Why are so many Californians
unprotected today?
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AUTHORITY™

THE STRENGTH
TO REBUILD"®

Educate Mitigate Insure




CEA e American
THE STRENGTH Red Cross

TO REBUILD®

Joining forces to send an urgent message:
Get Prepared, California!

The Great
California
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/. EARTHQUAKE
BRACE+BOLT

I: E ] Funds to strengthen your foundation.
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NEW FRAMING
CLIPS
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Developing additional guidelines
for a broader range of homes

Developing a more meaningful
mitigation discount ¢




The Earthquake Insurance
Affordability Act
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More affordable, valuable insurance

More money for education and mitigation



Reform Mandatory Offer Law
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Reform Mandatory Offer Law
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Change how Californians learn about - and buy -
earthquake insurance
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——= Recommendations

1. Develop tools to help renters and homeowners understand

and evaluate their risk of loss from damaging earthquake.

2. Continue to increase the awareness, affordability and value of

earthquake insurance.

3. Develop mitigation opportunities for California homeowners,

including structural and non-structural retrofits.



